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PLAT  GA Target: €2.52 Cap: €114.6M

Previous: - Potential: 17.99%

Industry: CHEMICALS November 17, 2006

AT A GLANCE

Thrace Plastics Co SA was founded in 1978 in Xanthi (North-East Greece) and 
rapidly became one of the leading groups of companies in the plastic - synthetic 
textile product industry in Europe. The Group has manufacturing facilities in 
Greece, Scotland, Bulgaria, Romania and Turkey as well as sales offices in Ireland, 
Norway, Sweden and Serbia, employs about 1,600 people and converts annually 
almost 75,000 tones of polymers.  

Group’s activity is divided into the following 4 sectors:
Wovens (46% of total turnover): geotextiles, agrotextiles, carpet backing, 

industrial yarns, ropes & twines
Non Wovens (19% of total turnover): plastic material used in construction 

(roofing membranes), agriculture (crop cover), hygiene (diapers) etc.
Rigid Packaging (13% of total turnover): plastic packaging products 

(injection and thermoforming) for food industry and chemicals

Industrial Bags and FIBCs (First Intermediate Bulk Container) (22% of 
total turnover): 1 Loop FIBC, 4 Loop FIBC, Heavy Duty Bags, Container Liners

THE GROUP’S STRUCTURE: Thrace Plastics S.A. (wovens), Don & Low LTD (wovens
and non wovens), Don & Low Hellas S.A. (non wovens), Thrace Plastics Packaging 
Group of Companies (rigid packaging), Thrace Plastics Pack S.A. (rigid packaging), 
Thrace Liquid Pack S.A. (rigid packaging), Thraplast –Megabags Group of Companies 
(Big Bags and FIBCs).

The strategy of the Group is persistent growth through long term relations, new 
markets, added value products and implementation of latest technology. The firm is 
aiming at high growth of the “Rigid Packaging” sector. “Rigid Packaging”
products are manufactured in SE Europe & Greece and target SE Europe.

The company shows a low P/E ratio (10.7 for 2006) and enjoys a positive Free 
Cash Flow, although we expect heavy Capex for the next two years. Net 
Debt/Equity Ratio, that stands lower than 1, is also worth mentioned.

Investment Opinion:ACCUMULATE (4/5)

2 0 0d  Mo v.Avrg .Price ( € ):  2 .0 8

2 0 0d  Mo v.Avrg . Vo lume (# ): 9 3 ,70 8

Perp etuity after 2 0 10  : 2 %

€ M 2 0 0 4 A 2 0 0 5 A 2 0 0 6 E 2 0 0 7F

Sales 174 18 6 2 0 6 2 3 3

EBITDA 2 5.1 2 7.5 2 7.9 3 0 .0

EATAM 6 .7 10 .0 9 .1 10 .3

52  wk lo w: €  1.3 2  (16 /11/2 0 0 5)

Majo r shareho ld ers : 6 4 %

Free Flo at : 3 6 %

S HA R E D A TA

#  Shares : 4 5,50 0 ,0 0 0(Co mmo n Reg is tered )

Cap italizat io n (€ M): 9 7.4

% Price Chang e s ince 3 1/12 /2 0 0 5: 2 9  %

Effect ive Tax Rate05: 2 5.0 %

ES TIM A TES  -  F OR EC A S TS

C OM P A N Y D ES C R IP TION

Thrace Plas t ics’ main act ivity is the p ro d uctio n and
d is trib ut io n o f p las t ic-synthetic textile and rig id
p ackag ing p ro d ucts (technical fab rics , no n-wo vens ,
p las t ic p ackag ing pro d ucts fo r fo o d ind us try and
chemicals and ind ustrial b ag s). The Thrace Gro up has
an extensive Euro p ean p resence with manufacturing
facilit ies in 5 co untries , 4 sales o ffices in d ifferent
co untries and increas ing market shares in U.S.A.,
Australia, Jap an and  o ther co untries  world wid e.   

Risk Free Interes t  Rate (Rf ): 4 .50 %

WACC: 8 .3 9 %

5-year CAGR o f Turno ver: 8 .0 7%

5-year CAGR o f EBT: 8 .17%

VA LUA TION  (Wo rking  Hypo the s e s )

52  wk hig h: € 2 .79  (0 5/0 5/2 0 0 6 )

Operating Segment Sales 2004 EBIT 2004 Sales 2005 EBIT 2005
Wovens 90,996 3,975 94,318 5,635

growth% 3.7% 41.8%
Non-wovens 35,055 4,627 37,886 4,250

growth% 8.1% -8.1%
FIBCs 41,576 2,120 43,456 2,822

growth% 4.5% 33.1%
Rigid 19,566 2,290 25,679 3,129

growth% 31.2% 36.6%
Elimiminations(Intersegment) -13,652 -446 -15,086 49
Total Turnover 173,541 12,566 186,253 15,885

growth% 7.3% 26.4%

PRICE & VOLUME vs ATHEX
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CASH FLOW STATEMENT 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F Perpetuity
Turnover 186,253 205,950 232,853 249,051 263,915 274,526 280,016

EBIT 15,885 15,961 17,231 18,928 21,245 22,786 22,401

Less: Adjusted Tax 4,537 3,808 3,457 3,847 4,602 5,250 5,161

NOPAT 11,348 12,153 13,774 15,081 16,643 17,536 17,240

Plus: Depreciation 11,580 11,945 12,801 13,256 13,717 13,557 11,145

Less: Change in Working Capital 3,205 637 6,602 3,287 2,740 2,248 2,100

Less: Capex 11,522 17,082 15,603 11,784 12,035 10,462 11,201

Cash Flow to the Firm (FCFF) 8,201 6,379 4,370 13,266 15,585 18,384 15,084

Y-o-Y changes 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F
Total Τurnover % 7.33% 10.58% 13.06% 6.96% 5.97% 4.02%
EBITDA % 9.42% 1.61% 7.62% 7.16% 8.63% 3.95%
EBT % 41.00% -7.39% 5.32% 11.28% 19.61% 14.08%
EAT & Minorities % 48.56% -9.24% 13.24% 11.28% 19.61% 14.08%
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THRACE PLASTICS SA         Price: €2.14  Cap: €97.4M
PLAT  GA Target: €2.52 Cap: €114.6M

Previous: - Potential: 17.99%

Current Price

2.14 2004 A 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F

Wtd. Avg. Shares (,000) 45,500 45,500 45,500 45,500 45,500 45,500 45,500

P/E (x) 14.43 9.71 10.70 9.45 8.49 7.10 6.22

P/Sales (x) 0.56 0.52 0.47 0.42 0.39 0.37 0.35

P/BV (x) 1.21 1.22 1.12 1.03 0.94 0.85 0.77

EPS (€)  0.15 0.22 0.20 0.23 0.25 0.30 0.34

EPS growth (%) 48.6% -9.2% 13.2% 11.3% 19.6% 14.1%

PEG (x) 0.20 -1.16 0.71 0.75 0.36 0.44

Operating CFPS (€) 0.32 0.37 0.45 0.34 0.47 0.54 0.59

FCFF / Share (€) 0.18 0.14 0.10 0.29 0.34 0.40

Dividend / Share (€) 0.02 0.05 0.05 0.06 0.06 0.08 0.09

Dividend Yield (%) 0.8% 2.3% 2.3% 2.6% 2.9% 3.5% 4.0%

ROE (%) 8.4% 12.6% 10.5% 10.9% 11.1% 12.0% 12.4%

EV/Sales (x) 1.03 0.98 0.84 0.75 0.68 0.60 0.53

EV/EBITDA (x) 7.10 6.64 6.22 5.84 5.23 4.53 4.00

Net Debt / Equity (x) 0.60 0.66 0.58 0.56 0.45 0.33 0.20

Current Ratio (x) 1.40 1.30 1.32 1.33 1.41 1.56 1.76

INCOME STATEMENT (€ ,000) 2004 A 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F

Total Τurnover 173,541 186,253 205,950 232,853 249,051 263,915 274,526

COGS 138,589 147,842 167,334 189,077 202,105 213,507 221,817

Gross Profit 34,952 38,411 38,616 43,776 46,946 50,408 52,709

SG&A Expenses 27,821 27,703 28,936 28,408 29,886 31,010 31,845

EBITDA 25,100 27,465 27,906 30,032 32,183 34,962 36,343

Depreciation 12,534 11,580 11,945 12,801 13,256 13,717 13,557

EBIT 12,566 15,885 15,961 17,231 18,928 21,245 22,786

Interest Expense (2,511) (1,707) (2,831) (3,402) (3,538) (2,837) (1,786)

EBT 10,055 14,178 13,130 13,829 15,389 18,408 20,999

Taxes 1,910 3,997 3,873 3,347 3,724 4,455 5,082

Minorities 1,397 156 157 178 198 237 271

EAT & Minorities 6,748 10,025 9,099 10,304 11,467 13,716 15,647

CASH FLOW (€ ,000) 2004 A 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F

Cash flow from Operations 14,784 16,942 20,664 15,444 21,188 24,789 27,012

Cash Flow from Investment -8,889 -19,342 -16,213 -15,603 -11,784 -12,035 -10,462

Net Cash Flow from Financing -8,240 1,916 -1,856 -4,068 -8,454 -14,921 -15,404

BALANCE SHEET (€ ,000) 2004 A 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F

Total Non-Current Assets 108,374 106,516 104,161 107,001 105,551 103,890 100,809

Inventory 27,663 36,271 41,396 45,988 48,316 50,276 52,160

Receivables 52,639 57,242 65,286 73,349 77,953 82,078 84,828

Total Cash 12,588 12,104 14,700 10,473 11,425 9,258 10,405

Total Current Assets 93,952 105,708 121,382 129,811 137,693 141,611 147,393

Total Assets 202,326 212,224 225,543 236,811 243,244 245,502 248,202

Long Term Bank Loans 22,417 18,827 20,992 19,500 18,008 16,516 15,024

Non Current Liabilities 54,632 51,179 46,863 44,362 42,311 40,437 38,518

Short Term Banks 38,899 45,841 44,095 44,095 40,000 30,000 20,000

Current Liabilities 67,145 81,175 91,828 97,692 97,377 90,985 83,598

Equity 80,549 79,870 86,852 94,758 103,556 114,080 126,086

Total Equity & Liabilities 202,326 212,224 225,543 236,811 243,244 245,502 248,202

MARGIN ANALYSIS % 2004 A 2005 A 2006 E 2007 F 2008 F 2009 F 2010 F

Gross Profit 20.1% 20.6% 18.8% 18.8% 18.9% 19.1% 19.2%

SG&A Expenses 16.0% 14.9% 14.1% 12.2% 12.0% 11.8% 11.6%

EBITDA 14.5% 14.7% 13.6% 12.9% 12.9% 13.2% 13.2%

EBT 5.8% 7.6% 6.4% 5.9% 6.2% 7.0% 7.6%

EAT&Minorites 3.9% 5.4% 4.4% 4.4% 4.6% 5.2% 5.7%

Tax rate 19.0% 28.2% 29.5% 24.2% 24.2% 24.2% 24.2%
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T his rep o rt  ha s been  issu ed  by M E R IT  S ecu rit ie s  S A  and  m ay no t  be  rep ro d u ced  in  any m anne r  o r  p ro v id ed  to  any o the r  p e rso ns. E ach  p erso n  tha t  rece ives a  co p y by 
accep tance  the reo f rep resen ts  and  ag ree s tha t  it  w ill no t  d is t r ibu te  o r  p ro v id e  it  to  any o the r  p e rso n . T he  in fo rm a t io n  co n ta ined  he re in  has been  o b ta ined  fro m  so u rces 
be lieved  to  be  re liab le  bu t  M E R IT  S ecu r it ie s  S A  has no t  ve r ified  it .  T he  o p in io ns exp ressed  here in  m ay no t  nece ssa r ily co inc id e  w ith  tho se  o f any m em ber  o f M E R IT
S ecu rit ie s  S A . N o  p re sen ta t io n  o r  w arran ty (exp re ss o r  im p lied )  is  m ad e  a s to  the  accu racy, co m p le teness, co r rec tne ss,  and  t im eline ss o f fa irne ss o f the  info rm a t io n  o r
o p in io ns he re in , a ll o f w h ich  a re  su b jec t  to  chang e  w itho u t  no t ic e .  N o  resp o nsib ility o r  liab ility  w ha tso eve r o r  ho w so ever  a r is ing  is  a ccep ted  in  re la t io n  to  the  co n ten ts  he re  
o f by M E R IT  S ecu rit ie s  S A  o r  any o f it s  d irec to rs ,  o ffic e rs  o r  em p lo yees. T h is  rep o rt  is  no t  an  o ffe r  to  bu y o r  to  se ll o r  a  so lic ita t io n  o f an  o ffe r  to  bu y o r  se ll secu r it ie s
m ent io ned  he re in .  M E R IT  S ecu rit ie s  S A  and  o the rs  a sso c ia ted  w ith  it  m ay have  p o sit io ns in , and  m ay e ffec t  t ransac t io ns in  secu rit ie s  o f co m p anie s m en t io ned  here in . T he  
investm en t  d iscu ssed  in  th is  rep o rt  m ay be  u nsu itab le  fo r  investo rs , d ep end ing  o n  the ir  sp ec ific  investm en t  o b jec t ives  and  financ ia l p o sit io n .  
 


